STRAND 1 CHAPTER 5: LO 1.5: Saving and Borrowing for a Household

Keyword Recap - Fill in the Blanks

INTEREST HIRE DIRT FIXED LEASING

MORTGAGE OVERDRAFT COLLATERAL DEMAND APR

Sentence Answer

is the reward paid by a financial institution for

saving money.

is the tax charged on interest earned from savings.

A deposit account lets money be withdrawn at any

time, but pays lower interest.

A -term deposit account locks savings away for a set
period and pays the highest interest.

A bank allows a current account holder to withdraw

more than is in their account, up to an agreed limit.

purchase means buying an item in instalments, with

ownership transferring after the final payment.

is renting the use of an item for a period of time

without owning it.

A is a long-term loan used to buy property, usually

repaid with interest over 20-35 years.

(security) is an asset a lender can take if a borrower

defaults on a loan.

shows the total cost of a loan as an annual

percentage rate.
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