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Learning Outcome 3.9 
3.4 Explain the relevance of economic indicators such as inflation, 
employment rates, interest rates, economic growth, national income 
and national debt for individuals and the economy  

Summary of Qs asked 2019-2025 on Learning Outcome 3.9 
2019 Sample 

Paper Q2 
(a) Use a graph to find the highest inflation value 
(b) One impact of high inflation on consumer 

Identifying a value 
from a graph, 

impact of indicator  
- 

2019 Q18 (c) 
(i) Use a graph to indicate good or bad trend 
(ii) One impact of unemployment trend on 
individual and economy 

Identifying trend 
from a graph, 

impact of indicator  
12m 

2022 Q7 
(i) Definition ‘interest’ 
(ii) Impact of low interest on borrowing 

Definition, impact 
of indicator  

6m 

2022 Q14 Use a graph to identify trends 
Identifying trends 

from a graph 
6m 

2023 Q18 (a) 

(i) Use a graph to find the highest inflation value 
(ii) State how inflation is measured (CPI) 
(iii) One impact of high inflation on individual and 
business 

Identifying a value 
from a graph, 

definition, impact 
of indicator  

12m 

2024 Q5 
Two benefits/positive impacts of higher 
employment on the economy 

Impact of 
indicator  

6m 

2025 Q3 
(i) Identify data/trend from an infographic  
(ii) One benefit/positive impact of higher 
employment on the economy 

Identifying trends 
from an 

infographic, 
impact of indicator 

6m 

2025 Paper 
Q16 (c) (iii) 

Impact of a rise in interest rates on savings and 
borrowing 

Impact of 
indicator  

6m 

2025 Q18 (i) 
(ii) 

(i) Use a graph to find the highest inflation value 
(ii) Explain one cause of inflation 

Identifying a value 
from a graph, 

cause of inflation 
8m 

 
Key skills required so far answering the JC Exam: 
1. Reading a graph to identify values or trends for economic indicators 
2. Explaining the impact of a change in an economic indicator on an individual, 

business or economy (government) 
3. Defining or explaining an indicator, how an indicator is measured, or how it is 

caused 
Employment 4, Inflation 3, Interest Rates 2, Economic Growth 1 
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2019 Sample Paper Q2 

  

Junior Cycle Final Examination  4   
Business Studies – Common Level 

YƵesƚŝŽŶ Ϯ 

The rate of inflation in a country over four years is shown in the graph below. 

 
 

Using the above information answer the following questions. 

;aͿ  Which year has the highest rate of inflation? 

   

   

;ďͿ  State ŽŶe way in which a large increase in the rate of inflation may affect consumers in an 
economy. 
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Junior Cycle Final Examination  5   
Business Studies – Common Level 

YƵeƐƚŝon ϯ 

‘A living wage provides for needs not wants.’ 
www.livingwage.ie 

Explain the difference between needs and wants.  Give an example in eĂĐŚ case. 

 
 

 

 

 

Example of need: 

Example of want: 

YƵeƐƚŝon ϰ 

Using the information given on the invoice extract below complete the three blank spaces. 

  € 

Total (excluding VAT)  27,000 

Trade discount (10%)  2,700 

Subtotal   

VAT (23%)   

Total (including VAT)   

   

2019J042C1E0424S

Business Studies EV 2019J042C1ES.indd   4 19/10/2018   15:56
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2019 Paper Q18 (c) 

 
 
  

Junior Cycle Final Examination 2019 22  
Business Studies – Common Level 

(c) Given that Mary’s husband John is unemployed, she is interested in finding out how the 
economy is doing.  On the graph below, the economic indicators for unemployment and 
economic growth are shown for Ireland for 2017 and 2018. 

 

(i) Indicate in each case whether the change in the indicators is a good or bad trend for 
the Irish Economy.  Tick () the correct box below. 

Economic Indicator Good Trend Bad Trend 

Unemployment   

Economic growth   

(ii) Explain the impact of the above trend in unemployment on individuals like John and  
on the economy. 

Impact on individuals: 

 

 

 

Impact on the economy: 
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2022 Paper Q7 

 
 

  

Junior Cycle Final Examination 2022 
Business Studies – Common Level  6   

Question 7 
 
When interest rates are high, it encourages saving and when interest 
rates are low, it encourages borrowing.  
 
(i) What is interest? 

 

 

 

 

 
(ii) Outline one reason why low interest rates encourage borrowing. 

 

 

 

 
 
 

Question 8  

 
(i) Identify two benefits of shopping locally for the local economy. 
 

1. 

 

2. 

 

 
(ii) Give one reason why a consumer may choose not to shop locally. 
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2022 Paper Q14 

 
  

Junior Cycle Final Examination 2022 
Business Studies – Common Level  9   

Question 13 
 

Complete the following extract from the Dolan household budget for three months. 
 

Months  July  August  September  Total 

Net cash  150  (300)  (150)  (300) 

Opening cash  210  360    210 

Closing cash    60     
 

Workings 

 

Question 14 

 
 
Based on the graph above indicate whether the following statements are true or false.  
Tick () the correct box.              

Statement  True  False 

The unemployment rate was closest to full employment in 2019.     

The unemployment rate decreased in 2020 from the previous year.      

There was a positive trend in the unemployment rate for 2021 
when compared with the previous year. 
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2023 Paper Q18 (a) 

 
  

 

Junior Cycle Final Examination 2023  18   
Business Studies – Common Level 

Question 18 
 
The Central Statistics Office (CSO) conducts inflation measurement in Ireland.  
 
(a)      Using the information given below answer the questions that follow. 

                                          adapted from cso.ie 
 

(i) Identify which category of goods and services shows the largest increase in price. 
 

 

 

(ii) State the official measure of inflation in Ireland. 
 

C_______________  P_____________  I______________ 
 

(iii) Explain one impact a rising level of inflation can have on an individual and a business in  
your local area.  
 

An individual: 

 

 

A business in your local area: 

 

 

 

0% 5% 10% 15% 20% 25%

Housing, Water, Electricity, Gas and Other Fuels

Transport

Food and Non‐Alcoholic Beverages

Restaurants and Hotels

Clothing and Footwear

Communications

Recreation and Culture

Percentage change in price of goods & services  Dec 21 ‐ Dec 22
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2024 Paper Q5 

 
 

  

Junior Cycle Final Examination 2024  5  
Business Studies – Common Level 

Question 5         

The number of people at work in the Irish economy 
increased by 4.1% in Q1 2023 (the first quarter of 
2023).     Adapted from www.cso.ie 

Outline two benefits for the Irish economy of this 
increase in the number of people at work. 

1. 

 

 

2. 

 

Question 6 
Complete the Statement of Financial Position (extract) below by filling in the three unshaded 
areas, numbered (i) to (iii). 

Statement of Financial Position as at 31/12/2023 

 € € € 

 Cost Depreciation Net Book Value 

Fixed Assets  

Buildings 550,000 11,000 (i) 

Equipment 92,000 (ii) 82,800 

 (iii) 20,200 621,800 

 

Workings if required: 
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2025 Paper Q13 

 
 

2025 Paper Q16 (c) (iii) 

 
  

Junior Cycle Final Examination 2025 4  
Business Studies – Common Level 

Question 3  

The Labour Force Survey graphic below, from the Central Statistics Office, shows the employment 
and unemployment figures for Quarter 1 2022 and Quarter 1 2023. 

                                                          CSO Labour Force Survey Q1 2023 
(i) What does the info graphic show about the change in employment in Ireland from  

Quarter 1 2022 to Quarter 1 2023? 
 

 

 

 

 

(ii) Outline one benefit to the economy of the change in employment. 
 

 

 

 

 

Question 4   

Businesses are increasingly using technology to help them to drive success.  
Describe one social cost and one environmental cost of the advances in technology in recent 
years. 

Social Cost: 

 

 

Environmental Cost: 

 

 

 

Junior Cycle Final Examination 2025 12  
Business Studies – Common Level 

(c)  (i)  List three taxes that the Evans family may have to pay.   
 

1. 

2. 

3. 

  
(ii) Taxation is the main source of income in Ireland’s National Budget.  

 Apart from taxation explain two sources of income for the Irish Government.  
 

1. 

 

 

2. 

 

 

 
(iii) The European Central Bank (ECB) interest rates rose to a 22 year high in 2022.  

 
 Describe one impact that a rise in interest rates could have on each of the following: 
   

  Savings: 

 

 

  Borrowing: 
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2025 Paper Q16 (c) (iii) 

 
 
 

2025 Paper Q18 (c) (i) & (ii) 

  

Junior Cycle Final Examination 2025 12  
Business Studies – Common Level 

(c)  (i)  List three taxes that the Evans family may have to pay.   
 

1. 

2. 

3. 

  
(ii) Taxation is the main source of income in Ireland’s National Budget.  

 Apart from taxation explain two sources of income for the Irish Government.  
 

1. 

 

 

2. 

 

 

 
(iii) The European Central Bank (ECB) interest rates rose to a 22 year high in 2022.  

 
 Describe one impact that a rise in interest rates could have on each of the following: 
   

  Savings: 

 

 

  Borrowing: 

 

 

 
 
 
 

Junior Cycle Final Examination 2025 20  
Business Studies – Common Level 

 
(c)  
 
 
 
 
 
 
 
 
 
 
  
                                                                                                                                       Adapted from cso.ie  
 
(i) Using the information in the bar chart above, what year had the highest inflation rate?    
 

Year:  

 
(ii)  Explain one cause of inflation.    
 

 

 

 

 
The cost of living is forcing consumers to be more sustainable. 

                                                                                                                                Adapted from The Irish Times 
(iii) Outline two ways in which consumers can be more sustainable when purchasing goods  

and services.     
 

1. 

 

 

2. 
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2019 Sample Paper Q2 
(a) 2015 (inflation rate of 2.5%) 
(b) Inflation would reduce a consumer’s disposable income/purchasing power so 
they would not be able to buy as many goods or services as before / reducing their 
standard of living due to higher prices. 

Be sure to show the cause and effect – reduced purchasing 
power as prices are higher -> lower standard of living 

 
2019 Paper Q18 (c) 

 
Show the impact and effect of it on the individual and economy. 

Higher house prices = 1mark 
Incomes increase as more people are in work, leading to higher house 

prices, as more people can afford to buy a house = 2 marks 
Increased capital spending = 1mark 

Increased capital spending e.g. the government can use higher revenue 
to build new roads or hospitals = 2 marks 

 

20 

(c)  (i)  Indicate in each case whether the change in the indicators is a good or bad trend for 
the Irish Economy.  Tick () the correct box below. 

Economic Indicator  Good Trend  Bad Trend 

Unemployment   4m   

Economic growth     4m 

(ii)  Explain the impact of the trend in unemployment on individuals like John and  
on the economy. 

Impact on individuals: 1 @ 2m 

Earning a regular income will help individuals like John to pay bills. 

There will be more disposable income helping individuals like John to buy luxury 
goods. 

It will be easier for individuals like John to find a job which will improve their standard 
of living. 

Impact on the economy: 1 @ 2m 

There will be an Increase in tax revenue for the government 

The Irish Government will need to spend less on social welfare payments for the 
unemployed. 

It could provide more funds for an increase in capital spending by the government. 
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2022 Paper Q7 

 
(i) Either saving or borrowing explanation is fine, both not needed 

(ii) 2 prong answer required – 
Lower interest rates mean lower loan repayment costs, so consumers 
can increase borrowing as repayments are more affordable = 3 mark 

 
  

 
 ϲ  

Yuestion ϳ 
 
When interest rates are high, it encourages saving and when interest 
rates are low, it encourages borrowing.  
 
;iͿ What is interest͍  

Saving: Interest is the reward given by a financial institution for saving money with 
them. 

Borrowing: Interest is the ΀financial΁ cost ;feeͿ of borrowing money.  

Interest is generally expressed as a percentage, such as an annual percentage rate ;AWZͿ.  

 
;iiͿ Kutline one reason why low interest rates encourage borrowing.  

 
When interest rates are low it means the cost of borrowing is low. Individuals and 
businesses will be more likely to borrow money because they will not have to pay back 
as much money when interest rates are low i.e., lower repayments. 

 
 

Yuestion ϴ  

 
;iͿ Identify tǁo benefits of shopping locally for the local economy.  
 

�mploǇment͗  >ocal businesses provide employment for local people. 

/ncreased standard of liǀing͗ Employees hired by the business will have more disposable 
income which will increase their standard of living and they could spend it locally. 
Multiplier effect͗ Extra income leads to increased spending in the local community. The impact 
of the initial payment is multiplied as it passes around the local community. 

 
;iiͿ 'ive one reason why a consumer may choose not to shop locally.  
>ess choice ͬ aǀailabilitǇͲ shopping in a local community can often mean less choice for the 
consumer as there may not be as many shops in that community. 
'oods and serǀices maǇ be more costlǇͲ local businesses are often small shops and these 
businesses do not mass produce products and therefore they cannot afford to compete with 
larger international businesses. 
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2022 Paper Q14 

 
  

 
 ϵ  

Yuestion ϭϯ 
 

Complete the following extract from the �olan household budget for three months. 
 

Months :uly August September Total 

Eet cash ϭϱϬ ;ϯϬϬͿ ;ϭϱϬͿ ;ϯϬϬͿ 

Kpening cash ϮϭϬ ϯϲϬ ϲϬ ;ϭmͿ ϮϭϬ 

Closing cash      ϯϲϬ ;ϯmͿ ϲϬ ;ϵϬͿ ;ϭmͿ ;ϵϬͿ ;ϭmͿ 

Workings 

 

Yuestion ϭϰ 

 
 
�ased on the graph above indicate whether the following statements are true or false. 
Tick ;Ϳ the correct box.        

Statement True &alse 

The unemployment rate was closest to full employment in ϮϬϭϵ.   

The unemployment rate decreased in ϮϬϮϬ from the previous year.    

There was a positive trend in the unemployment rate for ϮϬϮϭ 
when compared with the previous year.   
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2023 Paper Q18 (a) 

 
Explain -> one/two word answers won’t get full marks 

E.g. “stress” for individual or “less profits” for business 

  

 

Question 18 
 
The Central Statistics Office (CSO) conducts inflation measurement in Ireland.  
 
(a)      Using the information given below answer the questions that follow. 

                                 adapted from cso.ie 

(i) Identify which category of goods and services shows the largest increase in price. (5m) 

 
 Housing, Water, Electricity, Gas and Other Fuels 

 

(ii) State the official measure of inflation in Ireland. (3 x 1m) 
 

Consumer Price Index 
 

(iii) Explain one impact a rising level of inflation can have on an individual and a business in  
your local area. (4m) 
 

An individual:  
It reduces an individual’s spending power/ less disposable income/ struggle to pay bills/ 

Increased cost of living which would reduce a person’s standard of living/ 

It can make changes to an individual’s budget/Increase personal stress/ affect wellbeing. 

A business in your local area  

Prices may have to be raised on goods and services/It may lead to a business becoming less 
competitive as prices go up/ It can impact on a business budgets. 
Increased costs which result in businesses having to increase their prices e.g. A local bus 
company faced with higher fuel costs will have to increase consumer fares/ 
Uncertainty, volitivity leads to lower capital investment.  

0% 5% 10% 15% 20% 25%

Housing, Water, Electricity, Gas and Other Fuels

Transport

Food and Non‐Alcoholic Beverages

Restaurants and Hotels
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Communications

Recreation and Culture

Percentage change in price of goods & services  Dec 21 ‐ Dec 22
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2024 Paper Q5 

 
Benefit -> use “higher/lower” or “more/less” or 

“increased/decreased” to show benefit then explain how the 
benefit occurs because of increased people in work. 

 
  

Junior Cycle 2024  5  
Business Studies – Common Level 

Question 4 

Domestic electricity customers will get €450 credit. 
           
Outline two reasons why, in your opinion, the government gave all households a €450 electricity 
credit.                

To ease the financial pressure on households across the country in the midst of high energy 
prices in order to help pay other household bills/ To give all households a reduction in the price 
of their energy bill in order to spend on other goods and services. 

To ease the impact of inflation and cost of living hikes on households, so they have more 
income to spend on discretionary expenditure.  

To prevent fuel poverty, particularly in low-income households, so everyone can heat their 
homes. 

The government had a surplus in their budget and decided to use some of the surplus to reduce 
the cost of energy increases for households.   

Public Relations which would boost government ratings with the electorate.  

 

Question 5               

The number of people at work in the Irish economy increased by 4.1% in Q1 2023  
(the first quarter of 2023).            

Outline two benefits for the Irish economy of this increase in the number of people at work. 

More people at work means that there will be more tax revenue for the government e.g., PAYE, 
PRSI, USC.  This extra revenue can be used to provide better public services, e.g., health and 
education. 

If more people are working, then the government will spend less on social protection payments 
such as job seeker’s allowance.  The government has greater spending power for other public 
services.  

More employment leads to more spending on goods and services by consumers, which 
improves economic growth as businesses will expand and create more jobs/employment. 

Decrease in national debt servicing due to increased revenue from taxation or decreased 
government spending on social protection. 

Lower levels of emigration as people do not have to leave Ireland in search of work. 
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2025 Paper Q3 

 
(i) Make sure to use a figure from the infographic / data provided 

(ii) Give the benefit, then what the government can do with it (give 
specific examples here) 

 
  

 ϰ  

Yuestion ϯ  

The >abour &orce Survey graphic below from the Central Statistics Kffice shows the employment 
and unemployment figures for Yuarter ϭ ϮϬϮϮ and Yuarter ϭ ϮϬϮϯ. 

                                                          CSK >abour &orce Survey Yϭ ϮϬϮϯ 
;iͿ What does the info graphic show about the change in employment in Ireland from  

Yuarter ϭ ϮϬϮϮ to Yuarter ϭ ϮϬϮϯ͍  
 

 ,as risen by ϰ.ϭйͬ Increased from Ϯ,ϱϬϱ,ϴϬϬ to Ϯ,ϲϬϴ,ϱϬϬͬ Increased by ϭϬϮ,ϳϬϬ 

;iiͿ Kutline one benefit to the economy of the change in employment.  
 

More income tax collectedͬ WAzE revenue for the 'overnment which the 'overnment then uses 
this tax on improvingͬproviding public facilitiesͬservices. 

>ess money being paid out on :obseekers benefitͬallowance so 'overnment then uses this tax 
on improvingͬproviding public facilitiesͬservices. 

�etter quality public services as government have more revenue to spend on them which will 
benefit local communities and the wellbeing of its citiǌens. 

This could lead to a �udget surplus which the 'overnment could use the surplus on 
improvingͬproviding public facilitiesͬservices. 

 

Yuestion ϰ   

�usinesses are increasingly using technology to help them to drive success.  
�escribe one social cost and one environmental cost of the advances in technology in recent years. 

Social �ost͗  
>ess of a sense of community as people may work from homeͬ less social interaction with fellow 
employees.  
Can affect work life balance as it may be difficult for employees to switch off.  
&ewer job opportunities may be available which will increaseͬ extend the unemployment figures 
as existing jobs are being replaced with AI or alternative IT platforms. 
Zegular training for updates in technology may lead to increased stress levels for employees.  
�nǀironmental �ost͗  
Increased carbon footprintͬair pollution due to increased emissions to power this technology 
which has a longͲ lasting detrimental effect on climate. 
Increased eͲwaste produced when these items become obsolete quickly, this waste is hard to 
dispose of and will have an adverse effect on oǌone depletionͬdeforestationͬsoil and water. 
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2025 Paper Q16 (c) (iii) 

 
Show impact, explain why higher interest rates cause it 

 
2025 Paper Q18 (c) (i) & (ii) 

 

 ϭϮ  

;cͿ  ;iͿ  >ist three taxes that the Evans family may have to pay. ϵm 
 

Income taxͬWAzE. 

hSC, Motor Tax, �IZT, VAT, Excise �uties, Customs �uties, >WT, Carbon tax, Sugar tax. 

  
;iiͿ Taxation is the main source of income in Ireland’s Eational �udget.  

 Apart from Taxation, explain tǁo other sources of income for the Irish 'overnment. ϲm 
                      

Eh 'rants, money received from the Eh for a specific purpose or conditions attached that 
does not have to be paid back e.g., Covid, motorways etc.  

Eh >oans, money received that has to be paid back with interest and the loan may be for a 
specific purpose e.g., bailout or children’s hospital  

&eesͬ&ines charged by State �odies which helps aid certain 'overnment projects. 

The sale of state bodies ;WrivatisationͿ is important for the 'overnment as it gives much 
needed income for certain capital projects. 

 
;iiiͿ The European Central �ank ;EC�Ϳ interest rates rose to a ϮϮ year high in ϮϬϮϮ.  

 
�escribe one impact that a rise in interest rates could have on each of the following͗ ϲm 
 
   

  Saǀings͗ Increase in savings due to higher return on investmentͬ Movement of cash from risky 
investments to saving accounts due to higher return on investment. 

 �orroǁing͗ �ecrease in borrowing as borrowing will cost more to repay.  

 
 
 
 

 20  

 
(c)  
 
 
 
 
 
 
 
 
 
 
  
                                                                                                                                       Adapted from cso.ie  
 
(i) Using the information in the bar chart above, what year had the highest inflation rate?   5m 
 

Year: 2022 

 
(ii)  Explain one cause of inflation.  3m 
 

Demand exceeds supply / scarcity which increases price of goods and services. (Demand pull 
inflation).  

When there is an increase in cost of production costs, ie wages, energy,  the cost increase is 
likely to be passed onto the consumer. This will lead to an increase in price of goods and 
services. (Cost push inflation)  

An increase in indirect taxes, may increase the price of a product.  

 
The cost of living is forcing consumers to be more sustainable. 

Adapted from The Irish Times 
(iii) Outline two ways in which consumers can be more sustainable when purchasing goods and 

services.    6m 
Avoid buying fast fashion products which reduces sweat shops/ decreases wastage at 
landfills. 
Buy items that can be recycled/ Use reusable containers for food storage/ Use a reusable 
water bottle instead of plastic bottles/ avoid disposable cups which will make the planet 
cleaner place and more sustainable for future generations. 
Buying products whose ingredients are produced in a such a way as to minimise 
environmental damage e.g., Fairtrade. 
Buy electric or hybrid cars which reduces carbon emissions into the atmosphere. 
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