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Learning Outcome 3.4 
3.4 Differentiate between different sources of government revenue and 
government expenditure  

 
Summary of Qs asked 2019-2025 on Learning Outcome 3.4 

2019 Sample 
Paper Q7 (a) 

Identifying levels of government spending / 
revenue from a graph (the highest) 

Reading a graph to 
identify a value 

- 

2019 Sample 
Paper Q7 (b) 

Stating an example of capital and current 
expenditure by department (health) 

Current / Capital 
expenditure by  

govt department 
- 

2019 Q13 

Stating an example of capital or current 
expenditure by department (health, 
education and skills, transport tourism and 
Sport) 

Current / Capital 
expenditure by  

govt department 
6m 

2023 (c) (i) 
Prepare a National Budget and state if it is a 
surplus or deficit 

Calculate National 
Budget from 

figures in a graph 
11m 

2023 (c) (ii) 
Identifying levels of government spending / 
revenue from a graph (the highest) 

Reading a graph to 
identify a value 

4m 

2023 (c) (iii) 
Advise the Minister for Finance of what to do 
with a surplus 

Recommend action 
based on a budget 

surplus/deficit 
2m 

2023 (c) (iv) 
Stating an example of capital and current 
expenditure by department (dept education) 

Current / Capital 
expenditure by  

govt department 
4m 

2025 Q16 (c) 
(ii) 

Apart from taxation, explain two other 
sources of income for the Irish Government 

Sources of 
government 

revenue/ income 
6m 

 
Key skills required so far answering the JC Exam: 
1. Explain sources/examples of government revenue other than tax  

2. Explain sources/examples of current and capital government 
expenditure 

3. Read a graph with budget figures to identify the highest value 
4. Calculate a National Budget and state surplus/deficit 
5. Recommend government action for a surplus budget  
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2019 Sample Paper 

 
 

Junior Cycle Final Examination  6   
Business Studies – Common Level 

Question ϱ 

‘The government has announced grants of €56m to over 1,700 sporting projects under the Sports 
Capital Programme.  This benefits sports teams, organisations and associations around the 
country.’ 

Adapted from: www.independent.ie/sport 
 

;aͿ  The GAA is one group that benefits from this programme.  The GAA is a cultural enterprise. 

What is meant by cultural enterprise? 

 
 

   

   

   

;ďͿ  GAA clubs may use the grant to purchase assets. 

State one example of an asset that a GAA club might purchase. 

 

 

Question ϲ 

Róisín Ó Brien, an entrepreneur, intends to set up a tͲshirt printing company in Wexford called 
Trendy TͲShirts at the end of next year.  In her spare time Róisín volunteers in her local sports 
centre helping to manage the accounts. 

State tǁo benefits for Róísín, as an entrepreneur, of volunteering in her local sports centre. 

1. 
 

 

2. 

 

 
   

Junior Cycle Final Examination  7   
Business Studies – Common Level 

Question ϳ 

The graphic below shows Irish Government spending by category for 2018. 

2018 Total Expenditure: €72.5 billion 

Justice 
 
 
 

€2.6 billion 

Health 
 
 
 
€15.3 billion 

Education 
 
 
 
€10.1 billion 

Social Protection 
 
 
 
€20.0 billion 

Agriculture 
 
 
 

 
€1.5 billion 

Debt Servicing,  
EU Payments 
 
 
 
€10.8 billion 

Transport 
 
 
 

 
€2.0 billion 

Other 
 
 

 
 

€10.2 billion 

;aͿ  In which category does the Government spend most? 

 

   

;ďͿ  State one capital and one current expenditure under the health category. 

Capital: 

 

 

Current: 
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2019 Paper 

 
 
 

 
 

Junior Cycle Final Examination 2019 7  
Business Studies – Common Level 

Question 11 

State two reasons why a business should prepare a business plan. 

1. 

 

 

2. 

 

 

 

Question 12 

Name a source of income associated with each of the following people: 

Retired person  

Employed person  

Unemployed person  

Question 13 

The Government will spend €60 million in the Department of Justice and Equality to recruit 
additional Gardaí in 2019.  State one example of expenditure in the Government Departments 
below: 

Government Department: Example of expenditure: 

1. Health  

2. Education and Skills  

3. Transport, Tourism and Sport  

  

Gardaí to recruit 800 new officers with 
€60 million funding increase. 

The Journal, October 2018 

*2019J042C1EL0724*



 

 4 

2023 Paper Q18 (c) 

 
 

 

Junior Cycle Final Examination 2023  21   
Business Studies – Common Level 

(c) The figures below were presented on budget day for a country as projections for the 
following year.  

 

(i) Using the information from the pie chart above prepare the National Budget for the 
following year. 

 

National Budget for the year 
  € Billions  € Billions 

Income    105 

Expenditure     

     

     

     

     

     

     

     

     

    Answer:   € 

Is the government budget for the year a deficit or surplus?   

Social Protection 
€23 Billion 

Education
€10 Billion

Justice €3 Billion

Debt Servicing 
& EU Payments  

€14 Billion 

Health  €24 Billion 

Transport €4 Billion

Other  €17 Billion 

NATIONAL BUDGET PLANNED EXPENDITURE
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Junior Cycle Final Examination 2023  22   
Business Studies – Common Level 

(ii)   Using the pie chart of National Budget Planned Expenditure, on the previous page, identify 
the sector the government plans to spend most money on next year.  
 

 

 

(iii) In the event of a surplus in the National Budget, advise the Minister for Finance what to do 
with the surplus money? 
 

 

 

 

(iv)  Identify one example of capital expenditure and one example of current expenditure for    
the Department of Education. 
 

Capital expenditure: 

Current expenditure: 
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2025 Paper Q16 (c) 

 
 

Junior Cycle Final Examination 2025 12  
Business Studies – Common Level 

(c)  (i)  List three taxes that the Evans family may have to pay.   
 

1. 

2. 

3. 

  
(ii) Taxation is the main source of income in Ireland’s National Budget.  

 Apart from taxation explain two sources of income for the Irish Government.  
 

1. 

 

 

2. 

 

 

 
(iii) The European Central Bank (ECB) interest rates rose to a 22 year high in 2022.  

 
 Describe one impact that a rise in interest rates could have on each of the following: 
   

  Savings: 

 

 

  Borrowing: 
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2019 Sample Paper – Solution 
 

(a) Social Protection 

(b) Capital: Building the new children’s hospital 

Current: Paying doctors wages 

 
2019 Paper - Solution 

 
Writing “salaries/wages/pay” by itself would not score marks – 
make your answer specific to the Government department e.g. 

“teachers pay” 
 

7 

 

Question 12 

A source of income associated with each of the following people: 

Retired person  Pension 

Employed person  Wages/Salary 

Unemployed person  Job seekers allowance/dole 

Question 13 

One example of expenditure in the Government Departments below: 

Government Department:  Example of expenditure: 

1.  Health  Building of hospitals 

2.  Education and Skills  Teacher’s salaries 

3.  Transport, Tourism and Sport  Promote Ireland abroad 

Question 14 

Complete the trading account of Blake Ltd for the year ended 31/12/2018: 

Trading Account of Blake Ltd for the year ended 31/12/2018 

  €    €   

Sales      850,000   

Less cost of sales         

Opening stock  75,000       

Purchases  450,000       

  525,000  [2]     

Less closing stock  115,000       

Cost of sales      410,000 O.F  [2] 

Gross profit      440,000 O.F  [2] 
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2023 Paper - Solution 

 
The title of the pie chart gave a clue that all figures shown 
were planned expenditure so should be added together 

 

(c) The figures below were presented on budget day for a country as projections for the 
following year.  

 

(i) Using the information from the pie chart above prepare the National Budget for the 
following year.  

 

National Budget for the year 
 € Billions € Billions 

Income  105 

Expenditure   
 
 Health 

                  
                  24 1m  

 
 Transport 

 
                    4 1m  

 
 Other 

  
                  17 1m  

 
 Social Protection 

  
                  23 1m  

 
 Education 

 
                  10 1m  

 
 Justice 

 
                    3 1m  

 
 Debt Servicing & EU Payments 

 
                  14 1m  

 
 Total Expenditure   

                  95 1m 
   Answer:  €             10 1m O.F 

Is the government budget for the year a deficit or surplus?  Surplus 2m O.F 

Social Protection 
€23 Billion 

Education
€10 Billion

Justice €3 Billion

Debt Servicing 
& EU Payments  

€14 Billion 

Health  €24 Billion 

Transport €4 Billion

Other  €17 Billion 

NATIONAL BUDGET PLANNED EXPENDITURE
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Other examples fine e.g. paying for the schoolbook 

scheme/schoolbooks for schools for current 
 

 

(ii)   Using the pie chart of National Budget Planned Expenditure, on the previous page, identify 
the sector the government plans to spend most money on next year. (4m) 
 

Health  

 

(iii) In the event of a surplus in the National Budget, advise the Minister for Finance what to do 
with the surplus money? (2m)  
 

Repay some of the National Debt. 

Increase Government spending on any Government Dept. e.g., Education. 
 

Use some of the surplus to improve public services e.g., build 
more hospitals and employ more doctors 
Invest the surplus money. 

(iv) Identify one example of capital expenditure and one example of current expenditure for    
the Department of Education. (4m) 
 

Capital expenditure: Building schools/colleges/buying school equipment, school 
chairs/school tables. 

Current expenditure: Paying teachers/ staff/ lecturers/SNA’s wages. 
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2025 Paper Q16 (c) - Solution 

 
Any time you mention a grant, it would be good to mention 
that it “does not have to be paid back”, and when you 
mention a loan you should include “must be repaid with 
interest”. 
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(c)  (i)  List three taxes that the Evans family may have to pay. 9m 
 

Income tax/PAYE. 

USC, Motor Tax, DIRT, VAT, Excise Duties, Customs Duties, LPT, Carbon tax, Sugar tax. 

  
(ii) Taxation is the main source of income in Ireland’s National Budget.  

 Apart from Taxation, explain two other sources of income for the Irish Government. 6m 
                      

EU Grants, money received from the EU for a specific purpose or conditions attached that 
does not have to be paid back e.g., Covid, motorways etc.  

EU Loans, money received that has to be paid back with interest and the loan may be for a 
specific purpose e.g., bailout or children’s hospital  

Fees/Fines charged by State Bodies which helps aid certain Government projects. 

The sale of state bodies (Privatisation) is important for the Government as it gives much 
needed income for certain capital projects. 

 
(iii) The European Central Bank (ECB) interest rates rose to a 22 year high in 2022.  

 
Describe one impact that a rise in interest rates could have on each of the following: 6m 
 
   

  Savings: Increase in savings due to higher return on investment/ Movement of cash from risky 
investments to saving accounts due to higher return on investment. 

 Borrowing: Decrease in borrowing as borrowing will cost more to repay.  

 
 
 
 


